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      MARKETS IN BRIEF 

 China extending holidays 

The death toll from a coronavirus outbreak in China rose to 81 on 

Monday, as the government extended the Lunar New Year holiday 

and more big businesses shut down or told staff to work from home 

in an effort to curb the spread. Chinese Premier Li Keqiang visited 

the central city of Wuhan, the epicenter of the outbreak, as the 

government sought to signal it was responding seriously. The total 

number of confirmed cases in China rose about 30% to 2,744, with 

about half in Hubei province, whose capital is Wuhan. As worries 

grew around the world, Chinese-ruled Hong Kong, which has had 

eight confirmed cases, banned entry to people who had visited 

Hubei in the past 14 days. The ban did not cover Hong Kong 

residents.  

FX & COMMODITIES LAST 1D 

EUR/$ 1.1021 -0.05% 

GBP/$ 1.3097 0.18% 

AUD /$ 0.6776 -0.85% 

$/JPY 108.90 0.36% 

$/CAD 1.3185 -0.33% 

Gold $ 1582.89 0.74% 

WTI $ 52.40 -3.30% 

BRENT $ 58.72 -3.25% 

AMERICA    

DOW JONES  28989.73 -0.58% 

S&P 500 3295.47 -0.90% 

NASDAQ 9314.91 -0.93% 

EUROPE     

STXE 600  423.64 0.86% 

CAC 40 6024.26 0.88% 

DAX 13576.68 1.41% 

ASIA PACIFIC     

S&P/ASX 200 7090.54 0.04% 

NIKKEI 225 23343.51 -2.03% 

CSI 300 (China) 4003.90 -3.10% 

MENA    

Saudi Arabia 8326.97 -0.71% 

Dubai 2821.46 -0.58% 

Qatar 10581.32 -0.40% 

BONDS    

U.S. 10-year 1.6183 -0.0656 

German Bund 10-yr -0.3630 -0.0290 

AU 10-year 1.0870 0.0000 
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 U.S. Treasuries and the Japanese yen advanced on a flight to 

safety as China reported an increase in fatalities and infections 

from the coronavirus. Treasuries rallied, while U.S. stocks index 

futures and the offshore yuan fell.  

 U.S. 10-year Treasury yields dropped as much as 6bps to 1.62%, 

the lowest since October 10. Japanese government bond prices 

gained, with the yield on 30-year bonds hitting its lowest level in 

nearly three months. 

 Asian shares tumbled, with Japan's Nikkei average sliding 2.0%, its 

biggest 1-day fall in 5 months. 

 Oil prices dropped more than 3% to multi-month lows. 

 Many markets in Asia were shut for Lunar New Year holidays and 

there was the prospect that Chinese financial markets may stay 

shut for an extended break.  

 U.S. stocks closed sharply lower on Friday, with the S&P 500 seeing 

its biggest 1-day percentage drop in over three months. 

 U.S. dollar investors will be mainly watching FOMC meeting 

decision and press conference on Wednesday,  

 British pound steadied before BoE policy meeting and minutes on 

Thursday. 



U.S. Treasury Secretary Steven Mnuchin said he was optimistic about the potential for a trade deal between the 

United States and Britain, and there was a focus on getting it done this year. “I’m quite optimistic,” Mnuchin said at 

an event held at the Chatham House think tank in London. “We’re focused on trying to get this done this year 

because we think it’s important to both of us.”  

 Italy’s coalition prevailing 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.31 1.59% 

SOLIDERE—B 8.72 1.40% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.89 - 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 Mnuchin optimistic over U.S.-U.K. trade deal  

Italy’s Matteo Salvini suffered a stinging loss in a key regional vote, providing a much-needed boost to Prime Minister 

Giuseppe Conte’s fragile government and making a snap general election less likely. Interior Ministry figures showed 

a center-left bloc led by the Democratic Party, or PD -- a partner in Conte’s ruling coalition -- at 51.3% in Emilia-

Romagna, a long-time leftist stronghold. A center-right group headed by Salvini’s anti-migrant League trailed at 

43.8%.  

 U.K. heading to approve Huawei 

UK PM Boris Johnson will put his friendship with Trump to the test this week as he announces whether to allow Huawei 

a role in the country’s 5th-generation wireless broadband networks. In the week that the UK ends its 45-year 

relationship with the EU, Johnson is expected to make a series of critical infrastructure decisions that could shape his 

premiership for years to come. The premier is poised to allow Huawei to take a role in developing 5G, despite calls 

from Trump to ban the Chinese firm over concerns that it could make the network vulnerable to spying in the future.  

The Chinese yuan fell in offshore trade on Monday to its lowest level in three weeks as the death toll in China from the 

spread of a new coronavirus mounted, raising worries authorities are struggling to contain the outbreak and sparking 

a bout of risk aversion. Japan's currency, often sought as a safe-haven in times of uncertainty, initially jumped versus 

the dollar to the highest since Jan. 8 before erasing some of those gains as investors gauged public health officials' 

response to the virus. China's cabinet announced it will extend the Lunar New Year holidays to Feb. 2 to strengthen 

the prevention and control of the new coronavirus, state broadcaster CCTV reported early on Monday. The holidays 

had been due to end on Jan. 30. Hong Kong has also banned the entry of visitors from China's Hubei province, 

where coronavirus outbreak was first reported in the city of Wuhan, underscoring the difficulty officials face during a 

peak travel season. Health authorities around the world are racing to prevent a pandemic of the virus, which has 

infected more than 2,000 people in China and killed 80. There are concerns that tourism and consumer spending 

could take a hit if the virus spreads further, which would discourage investors from taking on excessive risk. In the 



offshore market, the yuan was under persistent pressure and slumped to 6.9776 per dollar, the weakest since Jan. 6. 

The yen rose to 108.73 per dollar, its strongest level since Jan. 8, before paring gains to trade up 0.16% at 109.09. 

Japan's currency also jumped more than 0.5% versus the Australian and New Zealand dollars as worries about the 

virus drew traders toward safe-haven currencies. The dollar index (DXY) against a basket of six major currencies was 

little changed at 97.881. Traders said market moves could be exaggerated due to low liquidity, because financial 

markets in China, Hong Kong, Singapore, and Australia are closed for holidays. The virus, which emerged late last 

year from illegally traded wildlife at an animal market in the central Chinese city of Wuhan, has spread to other 

countries, including Singapore, South Korea, Canada, Japan, and the US. China's National Health Commision 

confirmed 80 deaths from the coronavirus and 2,744 cases as of end of Sunday. Big businesses across China are 

temporarily shutting stores or advising staff to work from home. Companies are also offering longer holidays, 

cancelling events, and imposing quarantine.  Sterling, the euro, and the dollar were subdued as traders awaited the 

release of economic data and two central bank meetings. 

The British pound was little changed at $1.3097 on the dollar, and 84.16 pence per euro. The Bank of England is closer 

to cutting interest rates this week than at any time in the last three years when it announces its policy decision on 

Jan. 30. Growth at end of 2019 slowed to its weakest since 2012, prompting BOE Governor Mark Carney and two 

other policymakers to speak publicly about the possibility of a rate cut. However, monetary easing is far from certain 

because other data have shown a pick up in business and consumer sentiment. 

The US dollar was quoted at $1.1021 per euro, little changed on the day but close to its strongest since December. 

The US Fed is expected to keep policy on hold at a meeting ending Jan. 29. Data on the US housing market, durable 

goods, and consumer confidence will be released before the Fed's decision. 

Oil prices fell more than 3% to multi-month lows on Monday as the rising number of cases of the new coronavirus in 

China and city lockdowns there deepened concerns over oil demand. Brent crude fell by 3.25%, to $58.72, having 

earlier dropped to $58.68, its lowest since late October. US crude was down by 3.3%, to $52.40, having earlier eased 

to $52.15, the lowest since early October. Saudi Arabia's Energy Minister Prince Abdulaziz bin Salman Al-Saud, seeking 

to calm the market, said on Monday he was watching developments in China and said he felt confident the new 

virus would be contained. With the coronavirus's ability to spread getting stronger most financial markets are being 

hit, although many are closed in Asia due to Lunar New Year holidays. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

 China Holiday   

EUR—11:00 German Ifo Business Climate 97.1 96.3 

USD—17:00 US New Home Sales 730k 719k 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Tuesday: US Durable Goods, US CB Consumer Confidence 

Wednesday: Australian CPI, US FOMC Policy Decision + Press Conference, NZ Trade Balance 

Thursday: German Prelim CPI, UK BoE Policy Decision, US Advance GDP 

Friday: AU PPI, China Manufacturing PMI, Eurozone Flash CPI, Canada GDP, US Personal Spending, Consumer Sentiment 

 



CURRENCIES LAST 1D YTD 

DXY 97.885 0.03% 1.55% 

EUR/$ 1.1021 -0.05% -1.72% 

GBP/$ 1.3097 0.18% -1.21% 

AUD /$ 0.6776 -0.85% -3.52% 

NZD/$ 0.6561 -0.71% -2.67% 

$/JPY 108.90 0.36% -0.26% 

$/CAD 1.3185 -0.33% -1.49% 

$/CHF 0.9699 0.18% -0.34% 

$/SEK 9.5948 -0.30% -2.42% 

$/NOK 9.0965 -0.54% -3.44% 

$/DKK 6.7803 -0.04% -1.74% 

$/TRY 5.9491 -0.16% 0.04% 

EUR/GBP 0.8416 0.15% 0.52% 

EUR/JPY 120.03 0.40% 1.47% 

EUR/CHF 1.0690 0.18% 1.55% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1582.89 0.74% 4.35% 

Silver Spot  $/Oz 18.26 0.91% 2.31% 

Platinum Spot  $/Oz 993.24 -1.30% 2.77% 

Palladium Spot  $/Oz 2376.46 -2.13% 22.05% 

COPPER $/lb 263.40 -1.94% -5.90% 

WTI $/bbl 52.40 -3.30% -14.18% 

BRENT $/bbl 58.72 -3.25% -11.03% 
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 EQUITIES & BONDS 

Japanese government bond prices gained on Monday, with the yield on 30-year bonds hitting its lowest level in 

nearly three months, on growing concerns about the new coronavirus that is starting to spread in China and other 

countries. Benchmark 10-year JGB futures rose 0.26 point to 152.59, climbing to their highest since early December. 

The yield on the benchmark 10-year cash JGBs dropped 2 bps to minus 0.045%, having briefly hit an eight-week low 

of minus 0.05%. The yield curve flattened as long-dated bonds with positive yields drew more bids, with the 20-year 

JGB yield falling 3 bps to a 2-month low of 0.235%.  

Asian shares tumbled on Monday as investors grew increasingly anxious about the economic impact of China’s 

spreading virus outbreak, with demand spiking for safe-haven assets such as the Japanese yen and Treasury notes. 

Japan's Nikkei average slid 2.0%, the biggest one-day fall in five months, while a Tokyo-listed China proxy, ChinaAMC 

CSI 300 index ETF, slid 2.2%. Amid the Lunar New Year holiday, many markets in Asia were closed. US S&P 500 mini 

futures ESc1 were last down 1.0%, having fallen 1.3% in early Asian trade. European shares were expected to follow 

suit, with major European stock futures trading 1.2-1.4% lower. The ability of the coronavirus to spread is getting 

stronger and infections could continue to rise, China’s National Health Commission said on Sunday, with nearly 2,800 

people globally infected and 81 in China killed by the disease. China announced it will extend the week-long Lunar 

New Year holiday by three days to Feb. 2 and schools will return from their break later than usual. MSCI’s broadest 



 COMPANY NEWS HEADLINES 

 Federal Aviation Administrator Steve Dickson called senior US airline officials on Friday and told them the agency 

could approve the grounded Boeing 737 MAX's return to service before mid-year - a faster time frame than the 

plane-maker suggested this week, people briefed on the calls said. 

 Macau said on Monday it will deny entry to visitors from China's Hubei province or those who visited the province 

14 days prior to arrival unless they can provide documentation showing they are not infected with the virus that 

broke out in the province. 

 Abu Dhabi Commercial Bank (ADCB) reported a 16% drop in Q4 profit on Monday, hurt by an increase in 

impairment charges. 

 Starbucks has closed all shops and suspended delivery services in China's Hubei province for the week-long Lunar 

New Year holiday, where a coronavirus outbreak originated from its capital Wuhan has caused 41 deaths in 

China. 

 Yum China Holdings Inc said it has temporarily closed some of its KFC and Pizza Hut stores in Wuhan in response to 

the coronavirus outbreak in the Chinese city. 

 Fiat Chrysler Automobiles NV on Friday urged a federal judge to throw out a General Motors Co's lawsuit 

accusing Fiat Chrysler of racketeering and bribing officials of the United Auto Workers union to put GM at a 

multibillion dollar labor cost disadvantage. 

 Argentinian fintech Mercado Pago, a unit of e-commerce company MercadoLibre, is launching new services to 

users of its app-based wallet, including credit lines and cash withdrawal options, as part of efforts to gain scale as 

market competition continues to intensify. 
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index of Asia-Pacific shares outside Japan was off 0.4%, although trade in the region has already slowed for the Lunar 

New Year and other holidays, with financial markets in China, Hong Kong, Taiwan, South Korea, Singapore and 

Australia closed on Monday.  

The US stocks fell in a broad sell-off on Friday, as investors fled equities on growing concerns over the scope of the 

coronavirus outbreak, capping the S&P 500’s worst week in six months. All three major US stock averages turned 

sharply negative, with the S&P 500 seeing its biggest 1-day percentage drop in over three months after the Centers 

for Disease Control and Prevention confirmed the second case of the virus on US soil, this time in Chicago. S&P 500 

and Dow wrapped up their worst week since August and the Nasdaq snapped a 6-week winning streak. Market 

participants kept a wary eye on developments surrounding the coronavirus. Intel Corp’s stock surged 8.1% after 

reporting jumps in data center and cloud computing revenue and forecasting better-than-expected 2020 earnings. 

Consumer credit company American Express Co benefited from a robust US retail sales environment, posting a better

-than-expected 9% annual revenue increase. Its stock advanced 2.8%. Analysts now expect earnings to have 

contracted by 0.5%, on aggregate, in the October to December quarter. Next week, a swarm of closely watched 

results are expected, notably from Apple Inc, McDonald’s Corp, Starbucks Corp, Tesla Inc, Amazon.com Inc, Boeing 

Co, Facebook Inc and Caterpillar Inc, among others. Of the 11 major sectors in the S&P 500, all but utilities ended the 

session in the red, with healthcare and financial suffering the largest percentage losses. Broadcom Inc rose 1.3% after 

entering an agreement with Apple Inc for the supply of wireless components used in its products. Rivals Skyworks 

Solutions and Qorvo Inc were down 4.6% and 4.5%, respectively, on the news.  

Most Gulf stock markets were pressured on Sunday by the slump in US shares and oil prices due to concerns that a 

spreading virus from China would curb travel and hurt economic demand.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28989.73 -0.58% 1.58% 

S&P 500 3295.47 -0.90% 2.00% 

NASDAQ 9314.91 -0.93% 3.82% 

S&P/TSX 17565.34 -0.32% 2.94% 

EUROPE LAST 1D YTD 

STXE 600  423.64 0.86% 1.88% 

FTSE 100 7585.98 1.04% 0.58% 

CAC 40 6024.26 0.88% 0.77% 

DAX 13576.68 1.41% 2.47% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7090.54 0.04% 6.08% 

NIKKEI 225 23343.51 -2.03% -1.32% 

TOPIX 1702.57 -1.61% -1.09% 

CSI 300 (China) 4003.90 -3.10% -2.26% 

MENA LAST 1D YTD 

Saudi Arabia 8326.97 -0.71% -0.74% 

Abu Dhabi 5341.93 -0.28% 2.79% 

Dubai 2881.84 -0.58% 1.83% 

Qatar 10581.32 -0.40% 1.39% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.6183 -0.0656 -0.2992 

Germany -0.3630 -0.0290 -0.1790 

U.K. 0.5300 -0.0330 -0.2920 

Australia 1.0870 0.0000 -0.2830 

 TOP SELECTED NEWS 
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After Brexit-settling election, UK firms see business bounce 

(Reuters) At Bruderer UK, a small firm selling metal-stamping machines from an industrial estate just north of London, 

business kicked into high gear right after Prime Minister Boris Johnson’s big election win last month. Clients, including 

the Royal Mint which uses Bruderer equipment to make coins, at last knew for sure that Britain would quit the EU on 

Jan. 31. Many have revived plans that had long been on hold. “For three years we were stuck in a rut of 

indecisiveness,” Bruderer UK managing director Adrian Haller said. “Once the election happened, there was a 

massive sigh of relief.” Other businesses are also reporting a post-election recovery, and finance minister Sajid Javid 

says he is hopeful that Britain’s economic growth can eventually bounce back to its pre-financial crisis levels of nearly 

3% a year. 

In bid for Trump trade deal, EU turns to shellfish from soybeans 

(Bloomberg) The EU hopes to achieve a big breakthrough in transatlantic trade relations with small fry. Faced with a 

US refusal to cut industrial tariffs unless the EU opens its agricultural market more, the European Commission might be 

prepared to scale back technical barriers to imports of American foods including shellfish, according to officials. They 
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spoke on the condition of anonymity because the plan is still under discussion. The idea is that the bloc would 

recognize US safety standards for mollusks as equivalent to Europe’s rules, opening the door to American shipments 

of edibles such as oysters to the European market. The offer is being weighed in connection with Ursula von der 

Leyen’s first planned visit to US as head of the European Commission, EU’s executive arm, for talks with Trump.  

Nestle buys Allergan business to expand in medical nutrition 

(Reuters) Swiss food giant Nestle on Monday bulked up its medical nutrition business by buying Allergan’s Zenpep, a 

product for people whose pancreases do not provide enough enzymes to properly digest fats, proteins and sugars. 

Financial terms of the transaction were not disclosed. Zenpep had sales of $237mn in 2018. Allergan’s sale of Zenpep, 

for people with Exocrine Pancreatic Insufficiency (EPI), comes in conjunction with the ongoing regulatory approval 

process of AbbVie’s $63bn takeover of the Irish-domiciled drugmaker, AbbVie said in a separate statement. 

Renault, Nissan chief engineers to meet, revive R&D projects: sources 

(Reuters)  Renault’s engineering boss will meet his counterpart at Nissan in Japan this week, two sources close to 

Renault said, as the carmakers seek to revive projects crucial to an alliance left reeling by the Carlos Ghosn affair. 

The Franco-Japanese alliance is wrestling with the fallout of the ouster and arrest of Ghosn, the architect of the 

partnership who now says it is at risk of collapse. Analysts say that in order to turn investor sentiment around, the firms 

need to make good on cost-saving joint engineering projects that have slowed since Ghosn’s departure. According 

to the two sources, Gilles Le Borgne, who was hired on Jan. 6 from rival automaker PSA, will meet Nissan’s Tsuyoshi 

Yamaguchi, the Nissan executive in charge of delivering the joint engineering projects. 

Boeing seeks up to US$12 billion in loans to ease liquidity needs 

(Reuters) Airplane manufacturer Boeing Co is in talks with banks to obtain up to US$12bn in loans, a move that comes 

as financial pressures mount on a company reeling from a production halt on its 737 MAX aircraft, sources said. The 

facility, which is expected to be at least US$10bn in size, is set up as a delayed-draw term loan that matures in two 

years, banking sources confirmed. Citigroup is leading the new transaction, which opens at 100bp over Libor, in line 

with Boeing’s current borrowing costs. The loan pays a 9bp fee before the company draws down on the funds. JP 

Morgan, Wells Fargo and Bank of America have also signed on as leads, with each of the four committing US$1.5bn, 

according to one of the sources. The banks are looking for another 20 lenders to join the banking group with 

commitments of US$325m to US$500m, the source said. Commitments are due next week. Boeing declined to 

comment. The financing was first reported by CNBC. 

SoftBank-backed CloudMinds slashes workforce amid cash burn -sources 

(Reuters) SoftBank-backed cloud robotics and artificial intelligence startup CloudMinds is slashing its global workforce 

as it burns through cash after repeated attempts to list on the stock market, people familiar with the matter said. 

Headed by former China Mobile research whiz Bill Huang, money-losing CloudMinds is the latest SoftBank portfolio 

company to lay off workers. The job cuts include in China, two sources said, where the bulk of the company’s 

workforce is based and where it generates most of its revenues. All the sources declined to be identified because the 

information is not public. 

Kuwait could need $180 billion in financing over the next six years: IMF 

(Reuters) The International Monetary Fund estimates that Kuwait's financing needs will amount to some $180bn over 

the next six years given the Gulf state's "modest" fiscal measures and expectations of lower oil prices. Kuwait said 

earlier this month it expects a budget deficit of 9.2bn dinars ($30.31bn) in the fiscal year starting on April 1, a deficit 

increase of 19% compared to the previous year. "Subdued oil prices and output are weighing on near-term growth 

prospects and external and fiscal balances," the Washington-based international crisis lender said in a statement 

describing its preliminary findings at the end of an official visit to the country. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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